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During the fiscal year which ended August 31, 1954, our sales 
achieved a new high of $63,119,443 as compared with sales of 
$60,571,140 for the previous year, an increase of $2,548,303, or 
approximately 4%. This new sales record represents the twenty- 
fifth consecutive year in which sales have increased over the preced¬ 
ing fiscal year. 

Consolidated net income after taxes for the 1954 fiscal year 
amounted to $756,544, as compared with $884,172 for the 1953 fiscal 
year. Common share earnings after dividends on preferred shares 
were $1.03 per share, as compared with $1.23 per share in the previous 
fiscal year. Dividends were declared during the past fiscal year on 
the 41 / 2 % Cumulative Preferred Shares, Series A in the amount of 
$85,854 and on the 4 ]/ 4 % Cumulative Preferred Shares, Series B 
in the amount of $52,279. Dividends declared on our common shares 
amounted to $300,002 or 50^ per share. As of August 31, 1954, 
the book value of each common share amounted to $12.74 per share, 
as compared with $12.20 per share as of August 31, 1953. 

Merchandise inventories at August 31, 1954, were $11,420,500, 
as compared with $11,477,792 at August 31, 1953. Balancing of our 
merchandise stocks and the elimination of certain types of merchan¬ 
dise aided us in avoiding the increase in inventories which would 
normally have resulted from the opening of new stores and the 
enlarging of existing stores. Investments in fixed assets after accumu- 



lated depreciation and amortization at August 31, 1954, totaled 
$2,299,834, a decrease of $323,155 from August 31, 1953. 

During the past fiscal year we closed one small store and opened 
six new stores in California, so that at August 31, 1954, we were 
operating 108 stores. We also modernized and enlarged four exist¬ 
ing stores and completely or partially modernized four other existing 
stores. 

In addition, we have leases on sixteen new stores, all of which 
are in varying stages of planning or construction, and most of which 
should be completed during the current fiscal year unless unantici¬ 
pated conditions arise which prevent us from so doing. 

In the following pages of this report you will find financial state¬ 
ments as certified by independent accountants showing the results 
of our operations during the past fiscal year and our financial condi¬ 
tion as of August 31, 1954. 


Respectfully submitted, 



H. H. BORUN, President 
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CURRENT ASSETS: 

Cash . $ 3,667,234 

United States Government securities. 501,490 

Accounts receivable, less reserve. 427,587 

Merchandise inventories, at cost, not in excess of market. 11,420,500 

Total current assets. $16,016,811 


PREPAID TAXES, RENT, INSURANCE, ETC. 


663,051 


CASH SURRENDER VALUE OF $110,000 INSURANCE ON 

LIVES OF OFFICERS. 55,980 


STORE AND OTHER FIXTURES, EQUIPMENT AND LEASE¬ 


HOLD IMPROVEMENTS: 

Cost .$ 5,245,294 

Less—Reserves for depreciation and amortization. 2,945,460 2,299,834 


$19,035,676 


The accompanying notes to financial stat 



















; T 0 R E S CO. INC. 

I R Y COMPANY 

SHEET, AUGUST 31,1954 


LIABILITIES 


CURRENT LIABILITIES: 

Accounts payable .. $ 3,610,819 

Accrued liabilities . 1,263,404 

Federal taxes on income.. 886,392 

Dividends payable on preferred stock. 34,063 

Current maturity of notes payable. .. 166,667 

Total current liabilities. $ 5,961,345 


NOTES PAYABLE (due in approximately equal annual install¬ 
ments from 1955 to 1969)—current maturity included above. 2,333,333 

CAPITAL STOCK AND SURPLUS: 

Capital stock (Note 1) — 

Cumulative preferred, par value $100.00— 

Series A, 4l/ 2 %—18,960 shares.$ 1,979,500 

Series B, 41/$%—11,984 shares. 1,198,400 

Common, par value 50 cents—600,000 shares. . 300,000 

Capital surplus (representing excess of par value over cost of 

cumulative preferred stock acquired and canceled). 42,556 

Earned surplus (Note 2). 7,220,542 10,740,998 

$19,035,676 


lents are an integral part of this statement. 




















THRIFTY DRUG STORES CO. INC. AND SUBSIDIARY COMPANY 



STATEMENTS OF CONSOLIDATED 
INCOME AND EARNED SURPLUS 


FOR THE YEAR ENDED AUGUST 31, 1954 

STATEMENT OF INCOME 

SALES AND OTHER STORE INCOME.... 

COSTS AND EXPENSES: 

Cost of goods sold and of selling, occupancy and admin¬ 
istration, exclusive of items shown below.$61,004,136 

Depreciation and amortization of store and other fixtures, 

equipment and leasehold improvements. 430,107 

Contribution to employees’ retirement plan. 86,432 

Interest on notes payable ($89,791) less miscellaneous 

nonoperating items (net). 50,527 

INCOME BEFORE FEDERAL TAXES ON INCOME. 

PROVISION FOR FEDERAL TAXES ON INCOME 

(no provision required for excess profits tax). 

NET INCOME.. 


STATEMENT OF EARNED SURPLUS 

BALANCE, AUGUST 31, 1953.. 

ADD—Net income for the year ended August 31, 1954. 


DEDUCT—Cash dividends— 

Cumulative preferred stock— 

Series A—$4.50 per share..$ 85,854 

Series B—$4.25 per share.. 52,279 

Common stock—50 cents per share. 300,002 


BALANCE, AUGUST 31, 1954 (Note 2). 

The accompanying notes to financial statements 
are an integral part of these statements. 


$63,213,746 


61,571,202 
$ 1,642,544 

886,000 

$ 756,544 

$ 6,902,133 

756,544 
$ 7,658,677 


438,135 
$ 7,220,542 

































THRIFTY DRUG STORES CO. INC. AND SUBSIDIARY COMPANY 


NOTES TO FINANCIAL STATEMENTS — AUGUST 31, 1954 


1. The number of shares of capital stock authorized, issued and outstanding at 
August 31, 1954, is summarized below: 



Authorized 

Issued 

Held in 

Treasury Outstanding 

Cumulative preferred stock, par 
value $100.00, issuable in series 





with preferences to be determined 
by the board of directors at time 
of issuance, subject to redemp¬ 
tion through sinking funds or 


otherwise— . 90,943 

Series A, 4l/ 2 %. 19,795 835 18,960 

Series B, 4l^%. 11,984 — 11,984 


Common stock, par value 50 cents 1,500,000 600,000 — 600,000 


2. Under the terms of the loan agreement, $6,418,680 of the earned surplus balance 
at August 31, 1954, is restricted against the acquisition of and the payment of 
dividends on common stock. 

3. At August 31, 1954, the company was contingently liable on a note receivable for 
$135,000 which had been discounted at a bank. 

4. Options to purchase 98,000 shares of common stock at prices ranging from $8.00 
to $8,625 per share were granted during the year to certain officers and employees 
and were outstanding at August 31, 1954. These options can be exercised only 
by a California resident remaining in the employ of the company for at least ten 
years from the date of issuance, except in the case of retirement at or after age 
65. None of these options has become exercisable to date. 

















Arthur Andersen & Co. 

ACCOUNTANTS AND AUDITORS 


612 South Flower Street 

LOS ANGELES 17 


To the Board of Directors, 

Thrifty Drug Stores Co. Inc.: 

We have examined the consolidated balance sheet of Thrifty Drug 
Stores Co. Inc. (a California corporation) and subsidiary company as of 
August 31, 1954, and the related statements of consolidated income and 
earned surplus for the year then ended. Our examination was made in 
accordance with generally accepted auditing standards, and accordingly 
included such tests of the accounting records and such other auditing 
procedures as we considered necessary in the circumstances. 

In our opinion, the accompanying consolidated balance sheet and 
statements of consolidated income and earned surplus present fairly the 
financial position of Thrifty Drug Stores Co. Inc. and subsidiary company 
as of August 31, 1954, and the results of their operations for the year then 
ended, and were prepared in conformity with generally accepted accounting 
principles applied on a basis consistent with that of the preceding year. 


Los Angeles, California, 
October 21, 1954. 


Arthur Andersen & Co. 











